OPPORTUNITY
STARTS AT HOME

ECONOMIC PRODUCTIVITY
ADVOCATES ARE HOUSING
ADVOCATES

Investments in affordable housing are a proven catalyst for economic
growth, job creation, and development.
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Source: National Association of Home Builders

According to a literature review by The Center for Housing Policy, the creation of
affordable housing increases employment (direct jobs such as construction and indirect
jobs such as suppliers and materials); increases revenue for local government (permits,
fees, property taxes, sales tax); and increases consumer spending in the area once

the home are occupied (retail, grocery, etc.). (Center for Housing Policy, 2011; National
Association of Home Builders, 2015).

“HUD programs boost local economies, supporting hundreds of thousands of jobs
each year. The Campaign for Housing and Community Development Funding (CHCDF)
estimates that in FY2015, HUD investments supported 537,297 jobs. Of those jobs,
301,217 were directly supported by HUD programs, while 236,080 were supported
indirectly.” Quoted from NLIHC, A Place to Call Home

“HUD reports that for every $1 million spent through the program’s capital fund, 10.03
direct jobs and 8.86 indirect jobs are supported. For every $1 million spent through the
program’s operating fund, 6.15 direct jobs and 4.54 indirect jobs are supported.” Quoted
from NLIHC, A Place to Call Home



http://providencehousing.org/wp-content/uploads/2014/03/Housing-and-Economic-Development-Report-2011.pdf
http://nlihc.org/sites/default/files/A-Place-To-Call-Home.pdf
http://nlihc.org/sites/default/files/A-Place-To-Call-Home.pdf

Housing Expenditures Generate a Significant Return on Investment

According to the Center for Community Change, every dollar invested in city housing
trust funds leverages an average of $6.50 in public and private funds.

An analysis by CivicEconomics and HousingWorks Austin looked at the economic effect

of the City of Austin’s 2006 affordable housing bonds. They found that the initial $55
million in bonds brought $865 million to the local economy.

$865 Million

$55 Million Housing Bond
Total ongoing Leveraged
impact of $473M sss] $196.2 million
over 10 years s 1gddo||t|onal

unds
Inccreased 4 Emfoloyed
household 2,919
income workers
Provide M
support B Bought
services to B supplies
residents ove

Operate & N é" Built &

rl?waintain \‘) \y /ﬂ\ rehabilitated

developments O\AQ 3,417 homes
COnsTRUCTY

$392 “"t'l}?a'} @ Workers

D oNIOONO
&

S

construction spent
impact earnings

Source: CivicEconomics and HousingWorks Austin

High Housing Costs Restrict Opportunities for Families to Earn More
Money, Which in Turn Drags the American Economy

“A recent study found that the shortage of affordable housing in major metropolitan
areas costs the American economy about $2 trillion a year in lower wages and
productivity. The lack of affordable housing acts as a barrier to entry, preventing lower
income households from moving to communities with more economic opportunities.
Without the burden of higher housing costs, these families would be better able to move
to areas with growing local economies where their wages and employment prospects
may improve.” Quoted from NLIHC, A Place to Call Home

“Researchers estimate that the growth in GDP between 1964 and 2009 would have been
13.5% higher if families had better access to affordable housing. This would have led to a
$1.7 trillion increase in total income, or $8,775 in additional wages per worker. The lack of
affordable housing prevents lower income households from moving to communities with
more economic opportunities and makes it difficult for businesses to attract and retain the
workers they need (Hsieh & Moretti, 2015).” Quoted from NLIHC, A Place to Call Home

For more information, please visit www.opportunityhome.org
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http://housingworksaustin.org/policy-work/
http://nlihc.org/sites/default/files/A-Place-To-Call-Home.pdf
http://faculty.chicagobooth.edu/chang-tai.hsieh/research/growth.pdf
http://nlihc.org/sites/default/files/A-Place-To-Call-Home.pdf
http://www.opportunityhome.org
http://housingworksaustin.org/wp-content/uploads/2014/04/affordability-spiral.jpg

